Section IV - Threshold Requirements

Applications which fail to meet threshold requirements are ineligible. Unless otherwise noted, projects
with tax-exempt bond financing must also meet all threshold requirements. All 4% Applications must be
accompanied by the Cost Containment Template. All Applications requesting LHC soft funds are required
to submit a Lien Payment Priority Spreadsheet. The Cost Containment Template is intended to identify
costs based upon threshold requirements, selection criteria chosen, and other factors that increase
costs above the HUD limits for moderately designed housing. The Cost Containment Template will be
submitted to the State Bond Commission for all projects financed with tax-exempt bonds. The Lien
Payment Priority Spreadsheet is intended to identify the proposed layers of mortgage liens and payment
priorities during both the construction loan period and the permanent loan period of a project and the

position of the mortgage associated with the additional LHC funds requested to accompany the LIHTC
request.

A. Project Threshold Requirements







All structures, defined at 44 CFR 59.1. designed principally for residential use, and located in

the one percent annual chance (or 100-year) floodplain, that receive assistance for new
construction, reconstruction, rehabilitation of substantial damage, or rehabilitation that results
in substantial improvement, as defined at 24 CFR 55.2(b)(10), must be elevated with the
lowest floor, including the basement, at least two feet above the one percent annual chance
floodplain elevation (base flood elevation).

For buildings qualifying and applying for Historic Tax Credits and located in a SFHA., if the

residential units are above the required elevation noted above, and applicant satisfies all other
requirements above, the site will qualify as eligible.

Mixed-use structures with no dwelling units and no residents below two feet above base

flood elevation, must be elevated or floodproofed, in accordance with FEMA floodproofing
standards at 44 CFR 60.3(¢)(3)(ii) or successor standard. up to at least two feet above base
flood elevation.

Structures that are elevated must meet federal accessibility standards.

No residential buildings or structures of any kind may be located in a floodway.
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