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Agenda
= HFA Preferred Products

= Fannie Mae Technology Overview
= Q&A
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Fannie Mae’s Partnership with HFAS

= QOver 40 HFAs are doing business with Fannie Mae
= $8+ billion in HFA loan deliveries
= 5,200 individuals participated in HFA webinars

= Loan performance has remained strong primarily to
guality manufacturing processes

I nis nurs2 had student and car loans, and
medical cebls in the pest. Working

wil g Housing France Ageny, he was able
o puichase a bome with just 3% dowr.

Young single woman, had struggled to
pay some bills in the past and was carrying
a balance on her credit card as well as a
car loan. She had built up almost $24,000
in savings before buying a home,

H hold
ouseho 97% Household 95%

Annual Income 347,000 1TV Annual Income $40,700

LTV
Debts §%9% HFA Preferred™ Debts 393 HFA Preferred
Purchase Price $128k  Mortgage Purchase Price $94k Mortgage
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HFAs are Recognized Leaders in Affordable Lending

= HFAs bring many valuable attributes

= A careful, high-touch, mission-motivated approach to
consumers from application through the life of the loan

= Support of homebuyer education
- Down payment assistance

= Maintaining strong loan performance remains essential to a
successful HFA programs

= QOriginating lenders are critical to the continued success of the
HFA programs FACT: Forover 19 years,

Fannie Mae has supported
our lender partners with
liquidity and the best products
and services in the industry.

Lenders Solutions
o CLARITY Sertain
& Partnering

Service
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Product Features

HFA Preferred

v" With reduced MI coverage

Parameter HFA Preferred Product Features
The HFA may impose other restrictions

LTVICLTV

Fees

Minimum Borrower Contribution
Purpose
Loan Terms

Property Types

Income & Purchase Price Limits

Minimum FICO
Maximum DTI
Community Seconds
Desktop Underwriter

Ownership of Other Property

97% / 105%

No LLPAs
0.25% Adverse Market Fee is included in LHC's rate

$0 required from borrowers own funds
Purchase
30 year, fixed rate, fully amortizing

1 -2 units
No manufactured housing or co-ops

Per Selling Guide

640

45%

Allowed
Approve/Eligible

Borrowers cannot own other real estate at the time of closing

HFA Preferred products are variances to our MyCommunityMortgage® (MCM®) product, refer to the MCM sections
of the Selling Guide (refer to section B5-6) when reviewing Fannie Mae’s eligibility and underwriting requirements.
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Mortgage Insurance

e 18% - 95.01-97% LTV
Reduced MI on HFA * 16% - 90.01-95% LTV

Preferred Offering e 129% - 85 01-90% LTV
e 6% - 80.01-85% LTV

* 35% - 95.01-97% LTV
S N1 go RETSITo SR Me-Ta 0l © 30% - 90.01-95% LTV

Coverage e 25% - 85.01-90% LTV
e 12% - 80.01-85% LTV

Borrower Paid MI Monthly

Upfront and Split Premium

Seller Paid

Financed Single Premium (97% Max LTV)

MI Structures Permitted

*Refer to Selling Guide Section: B7-1
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A Look Beyond the Interest Rate

4.375%
FHA HFA Preferred HFA Preferred
97% LTV 95% LTV
96% LTV : : :
Monthly Ml Financed Single Premium

» $943 Monthly Payment » $919 Monthly Payment  $885 Monthly Payment
* 1.75% Upfront MIP * 0.00% Upfront Ml * 2% Upfront MI
* 0.85% Annual Ml  0.60% Annual Ml * 0.00% Annual Ml
* Life of Loan MI » Cancels at 78% LTV » Cancels at 78% LTV

Monthly Savings $24.00 $88.00

$1 440.00 $5280.00

Assumptions: $130,000 home price, 720 FICO, Monthly PITI assumes $217.00 T&I
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97% LTV Product Comparison

Product Comparison 95.01-97% LTV*

HFA Preferred Products MyCommunityMortgage® Standard
First-time Homebuyer v'Not required Required Required
Income Limits v'Higher HFA Limits Fannie Mae limits No limits

Homebuyer Education

v'Required on some loans

Required on all loans

v'Not required

MI Coverage

v'Reduced Ml

v'Reduced M

Standard Ml

LLPAs

v'No LLPAs
v'Reduced Pricing

75bps MCM LLPA
MCM Pricing

All LLPAs as applicable
Standard Pricing

Ability to Repay

v Exempt - 5% points and
fees

Non-exempt - 3% points and
fees

Non-exempt - 3% points
and fees
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Fannie Mae Technology

Nancy Lucio — Technology Account Manager

Nancy Lucio
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Tools to Effectively Manage Risk

* Desktop Underwriter® (DU®) — the leading automated
underwriting platform in the industry

« Early Check™ — provides access to Fannie Mae delivery edits
to assist lenders in identifying and correcting potential eligibility
and/or data issues early in their processes and prior to loan
delivery

* Collateral Underwriter™ (CU™) — Proprietary appraisal review
application developed by Fannie Mae to support proactive
management of appraisal quality.

FACT: Post-purchase loan

- Gives lenders access to the same appraisal reviews show that loans are

being delivered with fewer

review tool that Fannie Mae uses, at no Jefbcte. el K29 iy e
SR third 1 f 2013 f
additional cost. hilgrh of 8% betorm oSl

8%
Q-—l p!’i’hC!lS&E
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Some Points about Desktop Underwriter (DU®)

« Evaluates mortgage delinguency risk

Provides an underwriting recommendation

|dentifies low-risk factors that can offset high-risk factors

Conducts its analysis uniformly

Does not evaluate a loan’s compliance with federal or
state laws and regulations
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Credit Risk Factors Considered by DU

Foreclosures

s : Utlllzatl()n of revolving cr edlt ]

Delinquentaccounts <
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Non-Credit Risk Factors Considered by DU
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Desktop Underwriter Updates

* DU includes HFA Preferred offerings/eligibility criteria in the
Community Lending Section

» Differentiation of DU Risk Assessment treatment for loans with
Community Seconds

DU Release Notes Version 9.2 (Updated December 13, 2014)

Search forms, document

@ FannieMae
ORIGINATING & UNDERWRITING PRICING & EXECUTION DELIVERING SERVICING TRAINING TECHNOLOGY INTEGRATION
1 1 1 1 | 1
Desktop | Desktop Underwriter® (DU®) helps lenders make informed credit decisions on
Underwriter conventional conforming, non-conforming, and government loans.

Update My Account

@ Register to become an
approved user Release Notes <) Ja Notifications =) Ja

@ Manage my applications and

users (admins) DU V. 9.2 Release | Dec. 13, 2014 Desktop Underwriter Version 9.2 Release ©ct 14, 2014
@ Update my password or DU for Government Loans Release | Oct. 18, 2014 Noles
o Frovides details on the implementation of Desktop
rofile (users DU User Interface Rel Sept. 20, 2014
b ¢ ) sef Interface Release | Sept. 20,2 Underwriter (DU} Version 9.2 scheduled for the weekend of
DU V. 9.1 Release Update | Aug. 16, 2014 Dec. 12 2014,

Clea
DU V. 9.1 Release Update | May 3, 2014
Show Al QL Show All'Q

LAUNCH APP

Learn About DU RefiPlus [§

Having Trouble Logging In?

Getting Started M

DU Fact Bheet: Value Overview

At-A-Glance: Introduction to DU's Features and Benefits new Note: If your account is locked or deactivated, contact your

Technology Manager or PAM administrator.

Home Affordable Refinance
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+ Incorrect selection of income type /\Ik’/
« Incorrect selection of property type ‘
« Incorrect selection of asset type

+ Not re-submitting loan casefile when data changes

« Not obtaining ALL documentation required by DU

+ Not reviewing all messages

Common Mistakes with DU
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DU Demo
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What Is EarlyCheck?

A service that allows lenders to access Fannie Mae delivery

and eligibility edits at any point in the lender's business
process, prior to loan delivery

* Available to approved Fannie Mae sellers

E FannieMae

e Supports all underwriting methods (DU®,
manual, other AUS)

EarlyCheck

* Supports loans in all business channels

ING & UNDERVIRITING PRICING & EXECUTION DELIVERING SE
Update My A

“ Far_miel
delivery
inidenti
process
* Provides access to hundreds of delivery ® Fouistorobecomem

approved user Release Notes <)

eligibility and data validation edits Rt o o o

o Update my password or EarlyCheck User Interface Rel
profile (users) EarlyCheck Change Motificati

* Flexible (accepts three file types; supports
two access methods) Help & Tesing &

* Optional service, but highly recommended
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Benefits

We share the benefits of early issue detection/resolution

Improved data quality
More certainty of delivery

Less manual error resolution
Better assurance of policy compliance
Reduced funding/pooling delays
More efficient process

Lender Fannie Mae

xS A 8 8N S
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For More Information

Please
product information, including:

FAQs and Product Overview

Release Notes

on fanniemae.com for additional

Job Aids and Recorded Tutorial

Registration Information

Release Notes =) R

Notifications *J) S

EarlyCheck V. 2.5 Release | Dec. 13, 2014
EarlyCheck User Interface Release | Sept. 20, 2014
EarlyCheck Change Motification | June 14, 2014
EarlyCheck Change Motification | May 3, 2014

Show All'Q,

Help & Training ="

Application Training

EarlyCheck Jab Aids

Using EarlyCheck Tutorial

User Help

EarlyCheck Qverview

EarlyCheck Reports Data Dictionary
Technology Requirements & Registration

Technology Requirements: Configurations for Applications
How to Register for EarlyCheck
Technology Manager. Registration & Account Management

EarlyCheck Version 2.5 Release Notes  ©ct 14,2014

Degcribes enhancements in EarlyCheck Version 2.5 that
will be implemented the weekend of Dec. 13, 2014,

Show AllQ,
Having Trouble Logging In?

Get Help With Your User ID or Passwaord

Note: If your account is locked or deactivated, contact your
Technology Manager or PAM administrator.

Frequently Asked Questions @

FAQS | EarlyCheck

Quarterly Compass S=p 22,2014
Pravides information on Fannie Mae initiatives and

T —— O O T
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PR FannieMae
f
A.P HFA Preferred™
"Rl Fact Sheet

Overview: Fannie Mae's HFA Preferred enables eligible state Housing Finance Agencies (HFAS) to deliver
loans with up to 87% loan-to-value (LTV) ratio with low morgage insurance coverage requirements. HFA
Preferred does not require minimum contribution from the bomrower’s own funds for one-unit properties and is
ideal for borrewers with limited funds for down payment and closing costs and these needing exira flexibilities
on credit, income sources, or aceess to spedial options

PefRAME;FER FA!!NIE MAE REQUIREI!ENT
Pricing Terms No Loan Level Price Adjusiments

Aqverse Market Delivery Charge Due at delivery (0.25%)
[ ) re e r re p rO tS O e r Eligible Products Fully-amortizing (FA), Fixed Rate Mortgages (FRM)
u C including MyCz i
2pprovaly

and Freddie Mac Home Possibie M;r;agg: (with
flexibility and savings for
jgible Occupancy annieMae
b O rrowe rs E'::;Fu“:d:nmlm) A Look Beyond the Interest Rate

4.375%
FHA HFA Preferred HFA Preferred
Maximum LTW/GLTV (DU} 96% LTV 97% LTV 95% LTV
* Access to referre “

Manual Underwriting » $843 Monthly Payment +$918 Monthly Payment + $885 Monthly Payment
* 1.75% Upfront MIP «0.00% Upfront MI * 2% Upfront MI
+ 0.85% Annual M +0.60% Annual MI *+ 0.00% Annual MI

p rO d u CtS i n D l | P p——— - Life of Loan MI - Cancels at 78% LTV + Cancels at 78% LTV
Minimum Borrower Contribution Menthly Savings $24.00 $88.00

o Available online tools and =

re S O u rC e S : - s 130300 n0ms rc. 20 7co rm s s|. ] FammieMae

https://www.fanniemae.com/singlefamily/index

ORIGIMATING & UNDERVRITING  PRICING & LXEC

Desktop
Underwriter

Update My Account
® Register 1o become an
approved user

® manage my appications and
users (pdmeng)

# Update my password or
profile fusers)

LAUNCH APP

Learn About DU Refi Plus [
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STIONS
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